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BETTER GROWTH, BETTER CLIMATE: 

THE NEW CLIMATE ECONOMY REPORT 

 

KEY MESSAGES  
 

1. Economic growth and action on climate change can now be achieved together. At a time when 
many countries are struggling economically, the report presents compelling new evidence that 
tackling climate change can generate better economic growth. 

 
2. Major structural and technological changes in the global economy are now making it 

possible to achieve lower-carbon development and better economic growth. Technological 
innovation – in clean energy and information technology – and rapid urbanisation are driving new 
opportunities for low-carbon growth. 

 

3. A growing number of successful businesses, cities and countries are now demonstrating 
that it is possible to improve economic performance and lower climate risk at the same time. 
They are creating jobs, expanding profits and building dynamic cities.  

 

4. The scale of investment over the next 15 years means we now have a huge opportunity to 
create better growth and reduce the risk of dangerous climate change. Around US$90 trillion 
globally will be invested in cities, land use and energy infrastructure between now and 2030. The 
investment choices we make will shape future growth and will lock-in either a low or a high carbon 
pathway. Now is the moment for decision.  

 

5. The transition to a low-carbon economy can improve the quality of growth. The report’s 
recommendations will bring net economic benefits to countries at all levels of income, including new 
jobs, cleaner air, better health, lower poverty and more energy security.  

 

6. We can afford to tackle climate change and there is capital available to do so. Low-carbon 
infrastructure investments will bring multiple economic benefits, can pay for themselves in lower 
operating costs.  

 

7. Consistent and credible government policy signals are essential for businesses and 
investors to create jobs, growth and innovation. By establishing a strong carbon price and a 
level playing field through an international climate agreement, we can unlock investment and 
innovation in a low-carbon economy. 

 

8. The report finds that there are now major opportunities in three key sectors of the global 
economy – cities, land use and energy. By improving efficiency, investing in infrastructure and 
stimulating innovation across these sectors and the wider economy, governments and businesses 
can deliver strong growth with lower emissions. 

 

9. The Commission sets out a 10-point Global Action Plan for governments and businesses to 
accelerate a strong growth and lower-carbon economy. The measures set out in the report can 
deliver significant economic benefits, even in the next five years, and even before their climate 
benefits are considered. They can also deliver the majority of the emissions reductions we need to 
avoid dangerous climate change.  

 

10. The report was produced by a Global Commission of leaders from government, business 
and finance, and advised by some of the world’s leading economists. Its work has been supported 
by more than 100 major organisations across every continent. Its conclusions are being presented 
to leaders and decision-makers around the world to inform debate and stimulate action. 
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QUICK FACTS FROM THE REPORT 

 

GENERAL 

 40 countries and over 20 regions now have some form of carbon pricing. A further 26 countries or 

regions are considering it. Together these cover around 12% of global emissions. 

 More than 4,000 global companies report their greenhouse gas emissions providing a signal to 

investors that they are committed to reducing their carbon pollution. 

 The city of Stockholm reduced greenhouse gas emissions by 35% from 1993 to 2010 while growing 

its economy by 41%, one of the highest growth rates in Europe. 

 High-carbon growth is proving increasingly costly. In the 15 countries with the highest greenhouse 

gas emissions the damage to health from poor air quality is valued at an average of over 4% of 

GDP. In China this is 10%. 

 

SPECIFIC SECTORS 

 Cities: We could save US$3 trillion over the next 15 years if we build our cities in a smart way. That 

would create better places to live and produce less of the carbon pollution that causes climate 

change.  

 Cities: Urban sprawl is expensive. Even with significantly lower fuel prices, sprawling Houston 

spends about 14% of its GDP on transport compared with 4% in Copenhagen and about 7% in 

many Western European cities. 

 Land use: Global population is expected to rise to over 8 billion by 2030, and the global middle 

class set to roughly double by 2030 from 2 billion today. Feeding the world’s people will require a 

2% increase in global agricultural productivity. 3 billion people live in rural and forest areas.  

 Land use: New agricultural techniques are enabling more food to be produced, while cutting carbon 

pollution. If just 12% of the world’s degraded lands were restored to production, we could feed 

another 200 million people and farmers’ incomes would be raised by US$40 billion a year.  

 Land use: Food waste reduction measures in developed countries could save US$200 billion per 

year by 2030, while cutting emissions of carbon dioxide. 

 Energy: Renewable energy already is likely to account for around half of all new investment in 

electricity generation over the next 15 years. Most fast-growing economies can already meet more 

than 25% of their new energy needs from renewable sources. 

 Efficiency: Actions that increase efficiency can drive economic growth and cut emissions. Most 

economies have the opportunity to double their rate of energy efficiency improvement from 1% a 

year to 2%.  

 Efficiency: Subsidies to fossil fuels and agricultural inputs and incentives to urban sprawl are 

estimated to total over US$1 trillion per year globally. Phasing them out would achieve economic 

gains and lower emissions. 

 Investment: New financial instruments – like YieldCos and green bonds - can reduce the financing 

costs of low-carbon electricity by around 20%. For example, financing in India adds 25% to the cost 

of solar power. 

 Innovation: More than US$1 trillion a year could be generated by shifting to a circular economy – 

where companies reuse resources – by 2025. This would create 100,000 new jobs in the next five 

years, while also reducing greenhouse gas emissions. 
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MESSAGES IN FULL 

 

1. Economic growth and action on climate change can now be achieved together.  
 

 At a time when many countries are struggling economically, the report presents compelling new 

evidence that tackling climate change can generate better economic growth. 

 For years, we have been told that there is an inevitable conflict between economic growth and 

climate action – but this is simply not true. We don’t have to choose between improving economic 

performance and reducing climate risk. We can have both, together. This report shows that we 

can achieve both better growth and a better climate. 

 The report should bolster decisions by leaders who have been unwilling to tackle carbon pollution 

because of the mistaken fear that it will lead to unnecessary costs to their economies. 

 If growth and climate risk are not tackled together climate impacts will grow until they put future 

growth and prosperity at risk.  

 

2. Major structural and technological changes in the global economy are now making it 
possible to achieve lower-carbon development and better economic growth. 

 

 Technological innovation – in clean energy and information technology – and rapid urbanisation 

are driving new opportunities for low-carbon growth. 

 Low-carbon investments are increasingly economically competitive, as a result of some dramatic 

developments in recent years. For example the cost of solar components has halved since 2010. 

 New technologies, from smart meters to satellites, are helping societies use resources more 

productively. 

 Meanwhile high-carbon growth is proving increasingly costly, for example in the 15 countries with 

the highest greenhouse gas emissions the damage to health from poor air quality is valued at an 

average of over 4% of GDP. In China this is 10%. 

 The coming decades will be a period of deep structural transformation. It will not be “business as 

usual”.  

 Over a billion more people will come to live in cities. By 2030, around 60% of the global 

population is expected to live in urban areas, reaching close to 70% by 2050.  

 

3. A growing number of successful businesses, cities and countries are now demonstrating 

that it is possible to improve economic performance and lower climate risk at the same time. 

They are creating jobs, expanding profits and building dynamic cities. 

 

 More and more countries and regions are seeing the benefits of pricing carbon. 40 countries and 

over 20 regions now have some form of carbon pricing. A further 26 countries or regions are 

considering it. Together these cover around 12% of global emissions. 

 More than 4,000 global companies report their greenhouse emissions providing a signal to 

investors that they are committed to reducing their carbon pollution. 

 The city of Stockholm reduced greenhouse gas emissions by 35% from 1993 to 2010 while 

growing its economy by 41%, one of the highest growth rates in Europe. 

 Renewable energy already is likely to account for around half of all new investment in electricity 

generation over the next 15 years. Most fast-growing economies can already meet more than 

25% of their new energy needs from renewable sources. 

 The China Development Bank has supplied over US$80 billion to renewable energy projects, 

driving massive deployment and helping lower the cost of renewable energy around the world. 
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4. The scale of investment over the next 15 years means we now have a huge opportunity to 

create better growth and reduce the risk of dangerous climate change. 

 

 Around US$90 trillion globally will be invested in cities, land use and energy infrastructure 

between now and 2030. The investment choices we make will shape future growth and lock-in 

the path of future carbon emissions. Now is the moment for decision. 

 The resulting assets will be long-lived, so it is critical that they are made with an eye towards a 

low-carbon future.  

 This money will be invested anyway. We have the opportunity to invest it wisely. 

 Analysis for this report finds that moving to create a low-carbon economy will not cost more. The 

additional costs of making investments in these systems low-carbon can be fully offset, mainly 

through reduced fuel expenditures. 

 ONLY IF ASKED: Making these investment low-carbon will only cost an additional US$270 billion 

per year on top of the US$6 trillion we will spend anyway. Reduced fuel expenditures (no fuel 

needs to be bought for solar or wind power) and other savings are expected to save an estimated 

US$5 trillion to 2030, fully offsetting any additional investments. 

 

5. The transition to a low-carbon economy can improve the quality of growth.  
 

 The report’s recommendations will bring net economic benefits, including new jobs, cleaner air, 

better health, lower poverty and more energy security.  

 Taking action on climate can help create better growth: growth that is inclusive; builds resilience; 

strengthens local communities and increases their economic freedom; improves the quality of life 

in a variety of ways, from local air quality to commuting times; and sustains the natural 

environment.  

 All these benefits matter to people, but they are largely invisible in GDP, the most widely used 

measure of economic output. 

 
6. We can afford to tackle climate change and there is capital available to do so.  
 

 Low-carbon infrastructure investments will bring multiple economic benefits and can pay for 

themselves in lower operating costs.  

 Between public and private sectors in the developed and developing world, there is enough 

capital for investment in the world and enough capacity for innovation to shift to a low-carbon 

economy.  

 
7. Consistent and credible government policy signals are essential for businesses and 

investors to create jobs, growth and innovation.  

 

 By establishing a strong carbon price and a level playing field through an international climate 

agreement, we can unlock investment and innovation in a low-carbon economy. 

 Current policy uncertainty in many countries has raised the cost of capital, damaging investment, 

jobs and growth.  

 Businesses all over the world have said they need clearer signals to invest in a low-carbon 

transition.   

 If action is delayed the costs of dealing with climate change will rise, as more high-carbon assets 

have to be retired or devalued (‘stranded’). 
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8. The report finds that there are now major opportunities in three key sectors of the global 

economy – cities, land use and energy. By harnessing three ‘drivers of change’ – improving 

efficiency, investing in infrastructure and stimulating innovation – across these sectors and the 

wider economy, governments and businesses can deliver strong growth with lower emissions. 

 

 Cities: Connected, compact cities based on mass public transport are economically more 

dynamic, safer and healthier, and have lower emissions. There are real opportunities to create 

growth and improve lives through better managed urban growth. We could save US$3 trillion over 

the next 15 years if we build our cities in a smart way. That would create better places to live and 

produce less of the carbon pollution that causes climate change.  

 Land use: We can use land more productively. New agricultural techniques are enabling more 

food to be produced, while cutting carbon pollution. If just 12% of the world’s degraded lands 

were restored to production, we could feed another 200 million people and farmers’ incomes 

would be raised by US$40 billion a year. 

 Clean energy: The cost of renewable energy (solar and wind) is falling rapidly and is already 

cost competitive with fossil fuels in many places. It will help improve health and reduce 

emissions.  

 Energy efficiency: Most economies have the opportunity to double their rate of energy efficiency 

improvement from 1% a year to 2%.  

 Finance: New financial instruments – like “YieldCos”, working with others like green bonds – can 

reduce the financing costs of low-carbon electricity by around 20% now.  

 Resource efficiency and innovation create jobs. The United States is the largest 

remanufacturer in the world, with a domestic remanufacturing industry that grew by 15% between 

2009 and 2011 to at least $43.0 billion, supporting 180,000 full-time US jobs. 

 

9. The Commission sets out a 10-point Global Action Plan for governments and businesses to 
accelerate a strong growth and lower-carbon economy. 

 

 The measures set out in the report can deliver significant economic benefits, even in the next five 
years. They can also deliver the majority of the emissions reductions we need to avoid dangerous 
climate change.  

 These measures can deliver at least half and up to 90% of the emissions reductions we need to 
protect the climate. 

 To get to the top of the range would require early, broad and ambitious implementation of the 

Global Action Plan. This would include decisive policy change and leadership, rapid learning and 

sharing of best practice and strong international cooperation, particularly to support developing 

countries’ efforts. 

 Low-carbon growth will provide opportunities for growth, innovation and employment. For 

example there are now more people employed in solar than coal mining in the US. 

 But climate action is not all win-win. Many jobs will be created, but some will be lost. Those 

affected will need support. Governments must ensure a just transition by managing change fairly.  

 

Governments, businesses, city authorities and others should: 

1. Integrate climate risk and climate action into their core economic strategies and decision-making 
process 

http://www.newclimateeconomy.net/
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2. Enter into a strong, lasting and equitable international climate agreement 

3. Phase out subsidies for fossil fuels and agricultural inputs and incentives for urban sprawl 

4. Introduce strong, predictable carbon prices as part of good fiscal reform  

5. Substantially reduce capital costs for low-carbon infrastructure investments 

6. Scale up innovation in key low-carbon and climate-resilient technologies and remove barriers to 
entrepreneurship and creativity 

7. Make connected and compact cities the preferred form of urban development 

8. Stop deforestation of natural forests by 2030 

9. Restore at least 500 million hectares of degraded forests and agricultural lands by 2030 

10. Accelerate the shift away from polluting coal-fired power generation  

 

10. The report was produced by a Global Commission of leaders from government, business 

and finance, and advised by some of the world’s leading economists. Its work has been 

supported by more than 100 major organisations across every continent. Its conclusions 

are being presented to leaders and decision-makers around the world to inform debate and 

stimulate action. 

 

 Better Growth, Better Climate is the flagship report of the Global Commission on the Economy 

and Climate, led by former President of Mexico Felipe Calderón, which brings together 24 

economic leaders from government, business, civil society, and academia across 19 countries.  

 The Commission has been advised by a group of world-leading economists, including Lord 

Nicholas Stern, the Co-Chair of the Commission, and two Nobel laureates. 

 To achieve better growth and a safer climate, it is essential that the recommendations in this 

report are put into use by world leaders, business executives and civil society groups. Over the 

next six months, the Commission will work with decision-makers to come up with concrete 

commitments and actions based on the report’s recommendations. 

 The project has worked closely with leading international economic organisations, including the 

OECD, the IMF, the World Bank, the International Energy Agency, the Asian Development Bank 

and the United Nations Development Programme. Leaders from each of the organisations are 

members of the Commission (serving in a personal capacity).  

 The research has been carried out by a partnership of leading global economic and policy 

institutes, including the World Resources Institute (Managing Partner), Climate Policy Institute, 

Ethiopian Development Research Institute, Global Green Growth Institute, Indian Council for 

Research on International Economic Relations, London School of Economics and Political 

Science, Stockholm Environment Institute, and Tsinghua University. Another 100 research 

institutes and organisations contributed to the work.  
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